DIRLLTORATM OF COOPQRATIV? AUDIT: ORISSA BHUBANESWAR..

No.  DHEF /) /VI(I)49/03-Audit=8-Dated: ygfao,
To

The all 2asst. Auditor Gereral of
Coop.Socigties of Circles.

Sub: Concurrent Audit of Banhks for the
year 2003-04 and onwards.

Sir, 7

Your attention is'invited to this Directorate Circular
No.2773/Audit-24t.24.5.2003 in which, it is mentioned in clear
terms 1in the sald Circular that these monthly Concurrent Audit

'reports alongw1th the compliance, if any. by the Bank/branches

shall form the ba51s for drafting & sgubmission of the flnal 1nter1m.
audit report of branohe° positively by 30th april of the
Subsequent Year. This one month Elme aftmr closa of the year is
allowed for checklng of branch NPA statement, test checking of
the year—end 1nterest calctlatlon,cnecklng or balance reglsters_

with G.L.. balances,-checklng of adJUSthht entrless checklng of

branch trial balance and P/L account, drafting of audlt report &
submiggion of the safme to Asst. A GWCa S, It also, interal la, means
that through day to day/perlodloal comcurrent audilc, transactlon
audit for the vear is to be completed by end of lst.week oprrll
The format for branch audit reports of C. C.Bankq & U.C.Banks' have
been prescribed vide this office Circular No.7509 dt.11.5.99 and
No.5265 dt 15.3.54 reepectively.*lt is,thereforesneoessary that .l
the pattern of presentatlon of monthly concurrent auilt reports
should ke in line W1th the formats of branch audit reporte S0 that

‘at the end of the year there will be no difficulty in coneollda*

tlng the same for eventual preparation of the branch audlf reporte
basihg on the flndlngs of such Goncurrent audit reports. But 1t is
obgarved that most of Concurrent audlt reports recelived from

various Circles are not lnthe line of requirement of format .for

branch audit reports. Secondly,the completron ok audit for a
@ertaln period by a Concurrent Audltor 1mplles checking of all
aepects of the transactlonsfbr that perlod 1nclud1ng checklng w1th
rgspect. to entrles in Day Book amd Subsldlarles and Ledgers. But -
it 1s obSerVed from some €oncurrent Aadlt reporfs that the audltor
has completed Vouchlng only. In some cases it 1s mentioned that
.vouehlng is comp}etedﬂfpto a Certain date_and'checking of Ledgers
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'T{requlremeﬂts of the prescrlptlon for PreSentatloa of br nch audlt
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on such trahsactions is completed up to another date. Thls
haphazard audit can hot be termed - as completlon of Conc.audit
. for the period in’ questlon This practlce should be stopped

L4

- forthwith. Neither is Cencurrent audit'melely vouching nor i
is it to be done in stages as Delng dohe in case of interim audit. -
Concurrent audit is not the same as interim audlt while interim 4
audit is done at the cnd of the year, Concurrmnt audit is done at |
the end of the day or ‘the hext day or at most within that month. '
Hence. leng only vouchlng has no ﬂeanlng in Concurrent audit

'”system.It 15 agailn relterateo that completlon of Concurrent audlt
upto any period means completlon 0f thread-bare checking of all

transactlons recorded in all books of accounts ang conqectlng

records for that pelea 1n 1ts entlrety._Keeplng this in view and

reports( as prescribed earlier) and to maintain unlfgrmlty for :
all Circles the follow1ng format for presentatlon of . monthly o
Concurrent audlt.reports is how prescrlbed : L g,\ : ,{fﬁ

-,Format , ;
“l; ' Name of the Bank.
2. " Name 0Of the Branch.

'3.. Name &/ designation.of Auditor. . . Lt
491) DaYS taken for auditc,. - :

11)Period covered under this Conc.Audit. SR
5. Name and designation of Branch Manager . C : e
& other Staff during period covered o
'&Meramhi. _ @f
6« Persons with d051gnatlon appOlnted _ : (%
. dpring the period covered ynder ' ~ =
audit, whether their appointment - _ S R
legally & regularly made (vide Clrcular . _ .
on illegal appecintments.) . o L _ L
7. Verification of ‘Cash Balance at thé . : S LU
- commencement of periodical Conc.Aldit ' : _ T
or, ahy time in between & Results of o o

such verification. The auditor shoila
also offer his comments/observatiors
whether the.cash retehtion is within

‘limit fixed by Bank,thers is adequake
insurance cover,. whether under double
lock and whether during the perjod i : .
covered by audit the cash balanze of Sl
any day was verified by the Bank g S
Supervising OfflCLrS-
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8. Verification of Current and shorterm
deposits with other Banks and check the
. . same withycertified balance,if available.

'(absence of certified baglance should itself
be an audit comment and respoasibility be fixed
onthe branch manager for the same)

T D i N w0k WY T D e e e

1) Total (type-wise)Loans & adyances
disbursed during the perioa covered
Under gudit,

ii)Whether loans applied in Proper f£orm.

iii)Whether there was Proper cradit
! - appPraisal as per norms prescribed
by the Bank. What you oObserved as . '
major deficiencies ih Credit appraisal . '
(Give case-wis= detailed in brief). S '
iv) Whether any credit facility extended
‘beyohd the power & Jurisdiction of S
Branch Manager. Give details,if anys ;

v) have you ceme across cases of illegal

~ finance where amounts disbursed without
complying terms and conditiohs of '
sanhction & without, proper documentation .
& without adequate securitv. Givt details,
1f any. : ' o :

vi)Whether overdrafts, Overdrawals allowed
- in cash credit. Give case wise details. .

vii)Collection of NPp Loan & advahces during
- the period covered under Conc,Audit,

viii)Monthly calculation of interest of loan
~ accounts. & checking such_ interest
calculation. ‘ o —
(as per latest RBI guidelines, interest
has to be =% calculated oa. -monthily rest
basis from 2003-04 accounts).

- 10. Whether advances allowed"tJ-stafflor Dirsctors S : :
- durlng the period covered urder audit. If so, _ ~
for which purpose and whether aly advance
allowed without liquidating,previous advance.

1l. Whether there was any unﬂauthbfiSed_expenditure'
noticed during audit. If s0, give details. '

12+ Deposgits.

(1) Types. ' N o : _ o 5
(2) Calculation of monthly interest. . e A

. (3) 8.G.R. & C.R.R.. violating,

'(4).Extent'of'deploymgnt of furds.
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L'13 Submlt Particulars of frauds,
-committed during bhe period co

misappropriation atc., 1if any,f
vered under audit.

14. 2Accounting errors found durlng audlt, whether compliad

during audit and 1f not what ares the un=complied observatlone.
' Any other serious Lacunas/deflclencles nOtchd.

--';Se.Balan01ng & RecDﬁclllatTOQ.u

.———-—nmm——-—--————rnu_ —-ona-—.m._———_

: Whether all subsldlaries and ledgers balanced
at the end of the previoug month and all accounts

»
reconciled with Day Book & -Ledgers and subgidiaries. If not, Oy
responsibility be fixed. oo S VIkwk

T ~ - -- e 'iﬁ%i
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Wlth the Concurrent auelt report of each branch in the p§% 

above format tha audluOr has to also submlt the audlted recelpt éif
& expenditure etatement for the perlDd covered under perlodlcal Dol
concurrent audit (at 1east upto the previous mﬁnth wihout fall) _gfﬂ
'duly signed by the cohcerned Branch Manager & Accountant( who has :_gﬁf
prepared such account )& the Audltgr. If pOSSlble,:MDnthly Proflt ;é;’
‘and Loss Account of the Branch should alsc be givens Whera D aR
Concurrenﬁaudlt 1g continuously done without break the" audltor' _éii
“is to submit monthly R/E Statement.Thig statement need be slgned =?i§
bOth by the Auditor qﬂdthe Branch Manager 'and the Acc:ountant Ay

of the Branch.

SomL of the A&dlt Clrcles have forwarded concurrent
auﬁlt reports alongw1th R/b Stat ements,
BalasOre, Keonjhar Dhenkanal etc.

But C:chles like Bargarh

N
Eﬂugi
_haVe not submltted R/E : j;@?;

_'m,statements with the Cona. Audit reports. Those auditors who haveg“

not submitted the audlted R/b statements-be instructed to subnit

their audited R/E Statements from 1,4;2003 £o the'date upto £
- which Conc.audit to be done during Septemner'2003 in 4 single | ,?;2
Statement alongwith the monthly Cong, Avdit report For Sept.'2003 IS
& thereafter, should submit R/E Statemonts for period covered S ;%5;
durlng the month a?ongwlth monthly Yeports. Thetm shall be no ngé
._deviatlon from this in future, :

24 In this ocffice Clrcular No 2773/Aud1t—2 dt.24.5, 03

'Q\'Jt."f“?

=

it was stlpulated that the QDnc.Audlt“rS engaged 1in audit of _%J%%
C.C.Banks & U.C. Banks are to . submit thelr ant’lthl; Canc Audig d (ﬁ
reports for the period COVered t0 ‘the Chief -Executive of the s

C‘.Oﬂf‘erned Bal'lks s t}.-le ASS’C.. A-GOC-S-

C.

of C&rcles-and to thig office
‘ COﬂtd-a-cv

A
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within 7 days of exPiry of each month, But it is observed that -

the time limit fixed ig not adhered in most cages. Besides, as the
Conc, Audit Reports are to be tr

tutory
audit of Banks and as such annusl audit '2p0rts are issued by the
Asst. a.G.c.s. Cf Circles, the Agst, A.G,.C.5.

Conc.audit Reports at hig 1

zated as basis for annual Stg

shoulqg eXamihe the
evel, before making it basisg
audit. But thig is hot being done, 1t ils,

for final

‘therefore, decided that

besideg submission of Teports to the Chiaf Executivesg of the Banks,

[ the concerned Conc.Auditorsg ars to submit theip Monthly Conc. Aud it
L0 Teports to the COnhcerned Agst. 5.G.C.S., of Circles in two Copies.,
e The Asst. a.g.c.s. 3re Lo examine the Safle 1h thelr offices ang

0 submit thsOlldated Teports of all'branches L0 thig offlce'along~

o with their €xamlnation reportsg hlghlighting Conc.Audit findi
i ;'

ngs
mments/obserVatiOnseSuch cohsoli-

€ ' ls office by;7th of eachfmonth

5;‘ Untailingly, Henceforth the cop A

(. o
L.

uditors are not to submi ¢ théif
reports directly to thig Office, ' - o |

'ty/i1legality/fraud/misfappron
eading to deficiency in assets of the Bank, if repOrtéd
shoulg immediately_'

eedings u/s 67 of the-O;Gré;Agt.,

‘Urrent audit reports,

Pl B These'ihstructicns shoul
A in case of any deviation, the concerned Cone
i | s | Vi3l _

™ ASSt- A-GoCuS.

0 ‘ : ' _ | o YOours faithﬁgllys L :
i . A ' ¥ . Y , i .
o~ o ' - ) Mg@(: ' s ]
RN : Auditor Ggneral, o

Coop.80cieties,0rissa.

G e 20T o oo

mmissionerwcum—Secretary to

Govt, of OrissaaCooperation Depart,

®ent, Bhubaneswar for favour of
“kind information.” ‘
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Joint Auditor'General OQGZ?S-(OJp
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‘Memo No, 2{/ ] (14) /Damted O%/.axo _
Copy forwarded to the éeglstrar of Coop 80clet1es,

OrlssagBhubanLSWar/ull Deputy Registrars of Coop Socicties Of

Divisions for information and - necessaryfgctlon. ‘éf_
Vi R ‘ &
. @f) Joint Auditor Geheral of C.S. (O). ¢
Memo No. L;V,”O /Dated* . l// HESEAY ' ‘5‘
. ' Copy forWardﬁd to all Socretar;ee of Cenhtral Coop Banks/ v
_ Urban Coop. Banks for information and necessary actiocn.They are o
““*“Qurequeeted to instruct the branches to prepa:e-mbnthly R/E Statémeht-.{
- & Profit & Loss Accouht now onwards andksubmit the same to the gg“
~Concurrent auditor for verification and audlt and qubmqulon of C
the same to the &Asst. A.G.C.S. and the off;ce of theAA.G.C.S. 9&
alongwith their monthly Coneurrent audit repdrts.‘Thé Secreteries e
are requested to personally ensure submission of such monthly O
financing statements on time so that concurrent audlt reportq -
become complete and informative. ' } o . . o \ Y2
| . o - e e
" \7 ¢
Jolnt Audltor General of C. 8. (0). v
30_Spaze. cogle_,[c; . o ' . - N
M, M/=17.5.2004, <
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